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SUBJECT: EXTENSION OF STERLING AGREEMENTS 
REF: LONDON 10245 

1. MAIN HONG KONG REACTION AFTER UK ANNOUNCEMENT WAS SMALL SENSE 
OF RELIEF COMBINED WITH SHARP DISAPPOINTMENT THAT ACCEPTANCE OF 
GUARANTEE EXTENSION WOULD KEEP HONG KONG LOCKED INTO ITS VERY 
HIGH 89 PERCENT MINIMUM STERLING PROPORTION. FINANCIAL SECRETARY. 

IN INFORMAL AIRPORT PRESS INTERVIEW, HINTED THAT HONG KONG WOULD 
NOT ACCEPT UNLESS SOME FURTHER DIVERSIFICATION POSSIBLE. SIMILAR 
STATEMENT MADE PRIVATELY BY EXCHANGE CONTROLLER TO TREASURY 
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2. HKG IS UNDER HEAVY PRESSURE FROM BUSINESS COMMUNITY TO BARGAIN 
VERY HARD. HK BANKERS AND BUSINESSMEN HAVE RESENTED UK'S FAILURE 
BEGIN NEGOTIATIONS FOR AN EXTENSION EARLIER. CHAIRMAN OF MAJOR BANK 
(HONG KONG AND SHANGHAI) CHARACTERIZED UK PROPOSAL TO PRESS, AS 
"ON THE FACE OF IT. A PRETTY MISERABLE BOX OR TRICKS." BANKS WOULD 
HAVE MUCH PREFERRED TO HAVE GUARANTEE IN TERMS OF THE HONG KONG 
DOLLAR THAN US DOLLAR SO THAT THEIR DEPOSIT LIABILITIES IN THIER 

OWN CURRENCY WOULD BE LINKED DIRECTLY TO THEIR STERLING ASSETS. 

TO PROTECT THEMSELVES AGAINST STERLING DEPRECIATION BANKS HAVE 
BEEN SELLING STERLING FORWARD FOR PAST TWO MONTHS AND MAY CONTINUE 
TO DO SO. 

3. INTENSIVE CONSULTATIONS WITH BANKS. WHO OWN ALMOST HALF THE 
STERLING RESERVES, HAVE BEGUN AND IT WILL PROBABLY BE FEW MORE 
DAYS BEFORE HK RESPONDS. 

OSBORN 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 10 SEP 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973HONGK09001 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: HONG KONG 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730946/aaaabhox.tel 

Line Count: 78 
Locator: TEXT ON-LINE 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: LONDON 10245 

Review Action: RELEASED, APPROVED 

Review Authority: golinofr 

Review Comment: n/a 

Review Content Flags: 

Review Date: 13 NOV 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23-Jul-2001 by reddocgw>; RELEASED <13-Nov-2001 by elyme>; APPROVED <06-Dec-2001 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EXTENSION OF STERLING AGREEMENTS 
TAGS: EFIN, HK 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



